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Wa lurva cor~si<;ut.od your opylicetiulr for oxomytiorl from Itcrdrtt2el itrconra t i ~ x  
ur~dar sactlon S01(c) ( 4 )  of the lrrtarrrul Rovorruo Coclb or 1054. 

1110 Itrtornr&tiorr providurl shsws t l j i r t  YOU were ~ ~ I C O ~ ~ ~ O I ' U L C L * trfr  * * * * * * * *  * *  ***   
in  tho s tu to  of  ***** . 

a r c  otywdrut ion 's  ArtlcZoe ol lncorgorution do rrot 1 1 ~ 1  tlra apacif ic  
purpssarr lor wlrielr tfra crrgclnizo t i  on wus formod. llla organizul i on ' 2  
Dy-tuba, Iwwovor , stcrw tllut ttlc or&urrlzutlorr c~ua fot'mctl to  ostulrf jblr tlru 
urr?;soeiutfotr of uni t  owtlors raquirod by tho * * *  ********* *** ** *****  
SLULO low; to astbtl i t ,h uric! nrutrrtcritr a soc i a l ,  oduc~tiorrul * rocrautioritrl 
cmd urcu imj)rovumonl program f ~ r  tmll  ownbra; and, to  tlro bxtelrt patmilted 
by I t w ,  t o  lcvy und col1oCL eebaeunmtlto ugai11bL mamlrors &b tltrit (n~fal's ill 
ordor to  provida furrds t o  'operutc tho condomlntlim utld t o  purclrnso, 
n~lrir~tulrr, ropuir ,  raploco nrid roaturu 1.0~1 U J I ~  yorsorrul Itrsperty, 

lllo orgarri zu t ion moln toills tho common urocrs of tho c~ndorrri r l l i r m ,  BUYS wu tor 
olrd souor Locs wrti ftrtururren fuos Lor conunorl urous, urld a s t u t l  isitat atid 
onfarcos rulov atrd rcty,ulo t lorrs Cor irnt t cfimors. 

1110 Ducltirlrtlotr of Condomir~uln (submi t tod b t l  t l l  1,ernr 1.023) , f tcn~ I ,  btlrtab 
that  canmon arshs und fuc i l  i t  40% lncludos roofs,  outaido I ard 
poriarc.~c.r bo l l s  of units .  ltcm 10 of the doclnration otutaf, t l lu t  cammnr 
oxportsos, shrrrcd by un l t  mleru, s!rsl1 ineluda, but not bo Xfnritotl LO; corrt 
t u i ~  mnricrbunlelrr of st~ow rctnovoll gorbuga und Crush ramoval; ouisida buiI.rlirr$j 
nmintaranco; and kaaplng j,urklng  lot;^, access drivas lrtrd commarr urans i n  
good rapcrir. f'otnr 1021, Purt 11, i tun~ 18, stutclo thut ~ a r v l c o s  to Ira 
porformod w i l l  includo maintana~rco of  tho axtcrrior of t u~ i t u .  

Section 501(c)(4) of tho Coda providas for  tho crxemj~tiorr from Vodcrul 
income tax of Civic Laaguas or organizadlons not or ar~ixad for  prof i t ,  but 
oymrn tod oxclusfvsty for t1.o promot ion of soci~l we1 ? ara. 



k c t i o n  1 .SO1 (c)  (41-l(n) ( 2 ) ( i )  of thc Incomc Tax Regulations providcs tha t  
all orgarri~r:ticrr is opcicrtcL cxclusivoly l o r  tlrc pro;notiorr of soc ia l  ucl,fnrc 
i f  it  i s  primarily cngaged in  promoting i n  some way tho commcsl eoocl nnd 
yclroral w l f a r c  ot cllo ycoplo of tlrc commmity. An o r g a r ~ j ~ e t i s n  cmbracod 
within t h i s  scctfon is ono which is opcratcd prlmnrily f o r  tha pu'poso of 
b ~ i ~ ~ t i r r ~  ictv~~t. Civic b e r ~ c f i t  arrcl society imyrovcmcnt. 

Rev. Rul. 74-17, 19'74-1 C.B. 130 iiolds tha t  an organization tormcd 1))' t he  
w l i t  OU~ICL' ot  a cc,~l(;ornirii~ni d ~ v ~ l o j ) m c n t  wtiiclr is vporatcd t o  provide f o r  
the manegomcnt, maintonanto and carc  ol: the common clroas of tho projcct  is 
not c ~ l t i t l e d  tc, cxcrnytior~ w ~ d c r  s o c t i o ~ i  501(c)!.4). 

Rev. Rul. 69-280, 10G9-1 C.B. 280 llolds tha t  an organization which providos 
l o r  tlrc nlclit~tc~ra~lcu ol c x i c ~ ~ l o r  u o l l s  ro l l  roots  of mcmbcrs' iurit?, in a 
housing devclopmerlt i s  oyeratcd primarily fo r  the pr ivato  bonofit  of Its 
mori~bcrs, wld is tlro~.uforc 11ot q~tr t l i l ied  for  cxcmptiorc Larder scctiorl 
50l (c)  (4 ) .  

111 ~ I O  i ~ r ~ t ~ ~ r t  CULC , yohr nlc~iib~t'~liip oi'g&l~iz(lt ivt) is C ' L S C I I ~ ~ ~ ~ I Y  li 'muti.tlt1, 
s c l l - i n t o r c s t  tyyc of organization. I t s  incomo is t~sod t o  providc df.rect 
cco~~omic Lclrcfi ts t z  mcmbclas; und Lclrefit to t l~c l a r ~ o 2 '  community is nillor, 
inc identa l ,  o r  non-cxistcnt, 

llhcre tlrc Lctrof i t  tr'om an oq,wrization is l i m i  tcd t o  tlct t orgurri z a i i a n * %  
mcmbcrs "except f o r  somc minor or incidonttrl tc r iof i t  t o  tho community a s  n 
trl~olc:", tlic orgatrizution is  rot oporntcd cxclusivoly f o r  t l~c pron~ociotr of 
soc ia l  wclrnrc within tho mcanirlg or Section 501(c)(4) of tho Codc. 

AccorL;il.~ly, sirrcc tlrc bcncf i t s  Lrom yotlr oi*ganization a r c  Tor its moml~crt 
ra ther  than Lor tlic community as a wholc, tlic organization docs not cpal i f y  
f w  excnrpt i o l ~  frtrn 1:ecicral itrconlc. tax mdcr  Zcctiotl SOl(c: (4 : ol tlic Codc. 

Ilowevor, i t  appcers tha t  your orgnnizetiolr m y  c l c c t  t o  f i l c  itndar scctlorc 
528 o l  tllc Code t.o rcccivc c c r t ~ l l r ~  tax l ~ o ~ i e i j  ts t111ic11, in o f f c c t ,  pol.mits 
exclusion cl: oxcmpt function inccsmc from gross jncoma. Tl~c e lec t ion  t o  
f i l c  ~ r d m  scctiorr 528 is to  bc rnaic by rilircg Iot'm 1120-11, U.E. Incomc Tar. 
Rcturn fo r  lIomcamcrs Associations. Por more information you may wish t o  
oLtailc 111tc'~ricrl Rcvcrl~c Scrvicc Publ ica t io~r  588. If you Jb rlot qunljfy o r  
c l e c t  t o  f i l c  undor sect ion 528,  you a r c  rcquircd t o  f i l c  Fcdcral. !ncomo 
tax  rctLrtls OJI Fornr 1120. 



I f  you do not crgrcc with tlris dctcrminatian, you may request a Conforcncc 
wit11 t l ~ c  R c ~ i o u ~ l  Director of Appcols by protesting in uccosdnrrcc \lit11 tl~c 
cticlosed instruct torrs witl~iti 30 days. 

Protests slrbniittcd wlricl~ do tiot corrtain ~ 1 1  tllc docwncntatior~ stated in t11c 
instruct ions wi l l  bc rcturnetl for completions. 

If  be do trct llcor from you withiti tllat timc, this tictermination will bcconc 
final . 

Vely truly yours, 

* * *  *******  

hclosurc: Pub. 892 


